==

REPORT

a3wm@alpha3wealth.com | (208) 665.5894

Securities and Advisory Services offered through Centaurus Financial, Inc., member

FINRA/SIPC, a Registered Investment Advisor. Centaurus Financial, Inc. and Alpha 3 Wealth
Management are not affiliated companies.




Table of Contents

03 ———

04—

05— —

06—

07—

08 ——

09 —

10

Broad Economic Backdrop

Geopolitical Developments:
Regional Implications

Three Years On

Global Policy Shifts: Energy, Trade &
Alliance Considerations

Inflation & Positioning
Positioning Fixed Income for 2026

Constructing Resilient Municipal
Portfolios for 2026

—— S&P 500 vs. S&P 500 Equal Weight:

When Are the Big Too Big?



Broad Economic

Backdrop
Solid Prospects for 2026

Slower Job Growth Reflects Labor Constraints,

/\/I] [l Not Weakness

Slower job growth in 2025 reflects limits on labor supply rather than
economic weakness, with employment gains broadly aligned with the
growth of the domestic workforce. Strong new business formation
suggests underlying economic momentum that may not be fully
captured in headline job data.

Al Productivity Gains May Contain
%o Inflation and Interest Rates

%ﬁ

Productivity gains from Al are helping offset wage pressures from a tight
labor market, reducing the inflationary impact of higher wages. This
dynamic supports relatively stable inflation and limits volatility in interest
rates.

Strong Profits and Stable Rates Support
Equity Markets

Corporate profits have remained strong and have been revised higher
despite slower job growth, while interest rates continue to fluctuate within
a narrow range. Together, these conditions create a favorable
environment for equities heading into 2026.

This material is for informational purposes only and is not intended as personalized investment advice or a
recommendation to buy or sell any security or strategy. The views expressed are subject to change without notice.
Forward-looking statements are based on current assumptions and are not guarantees of future results. Past performance
is not indicative of future performance. All investments involve risk, including possible loss of principal. Asset allocation and
diversification do not guarantee profit or protect against loss. Fixed-income investments are subject to interest rate, credit,
and inflation risks; bond prices generally fall when interest rates rise. Municipal bonds are subject to credit risk and
changes in tax law. Investments concentrated in specific sectors or themes, including technology and artificial intelligence,
may be more volatile. References to specific companies, sectors, indices, or geopolitical developments are for illustrative
purposes only and are not recommmendations. Indices are unmanaged and cannot be invested in directly.



Geopolitical Developments:
Regional Implications

Evolving U.S. Economic Posture
in the Western Hemisphere

Policy developments in the Western
Hemisphere could signal a more assertive
U.S. economic posture toward regional
trade, energy production, and supply chain
security. These shifts may influence capital
flows, commodity markets, and
international investment dynamics.

Energy Dependence as a
Strategic Pressure Point

Energy dependence has emerged as a
critical vulnerability for Cuba, Iran, and
China, reshaping geopolitical leverage
across multiple regions. As Venezuela's role
as an energy supplier potentially realigns
toward the U.S,, these nations could face
heightened economic and strategic
pressure that could constrain their
economic and geopolitical flexibility.

Venezuela’s Political Shift and
Global Economic Implications

Potential leadership or policy changes in
Venezuela could unlock investment, restore
energy production, and bring meaningful
new supply to global oil markets. Lower oil
prices would support global growth, reduce
inflation pressures, and improve real
household incomes, while weakening the
financial position of other oil-dependent
adversaries.




Three Years On
Assessing the Risks Ahead

er three strong years of value expansion for the leaders in
Al, it is reasonable to conclude that there may be less upside
in the future than we've enjoyed in the past. We still see those
involved in the Al transformation likely to be among the
fastest growing companies in the U.S. market in 2026.

-Dr. JoAnne Feeney

5\ Al-Driven Spending
P Remains Powerful, but
Concentration Raises Risk

Al continues to be the dominant force
behind capital spending and earnings
growth, having driven much of the market's
outperformance over the past three years.
However, with the top 10 companies now
accounting for more than 40% of the S&P
500’s market capitalization, market
leadership has become increasingly
concentrated, heightening the importance
of diversification across different parts of
the Al ecosystem and beyond.

of the Al Theme

Structural and Financial
Support Make a Sharp Al
Slowdown Unlikely

While periods of digestion or investment
pauses are possible, strong customer
demand, improving infrastructure
solutions, and lessons learned from prior
technology cycles reduce the risk of a
meaningful slowdown. The largest Al
investors are supported by strong balance
sheets, well-documented demand drivers,
and accommodating credit markets,
creating a durable foundation for
continued investment.

Investor Rotation Reflects Maturation, Not Abandonment,

After several years of outsized gains among Al leaders, investors are increasingly rotating
toward broader market opportunities to reduce concentration risk and enhance portfolio
resilience. This shift reflects recognition of attractive valuations elsewhere in the market
rather than waning confidence in Al, which remains a key driver of growth heading into

2026.
























